Notice to Customers on the Public Service Commission’s Decision in Docket 2019-290-WS
The Public Service Commission of South Carolina (“PSC”) approved an increase in the South
Carolina retail rate schedule of Blue Granite Water Company (“Blue Granite” or “Company”).
The rate case began on October 2, 2019 when the Company filed an Application for Approval to
Adjust Its Rate Schedules and Increase Rates. Six customer public hearings were held in early
2020. The PSC held a hearing on the Company’s request from February 26, 2020, to March 2,
2020. In Order No. 2020-306, the PSC denied a large portion of the Company’s rate request, and
the Company appealed. On September 1, 2020, while the appeal was pending, the Company
increased its rates to those approved by the PSC. On September 1, 2021, the Supreme Court of
South Carolina issued an order on the appeal. The Court agreed with the PSC on some issues,
reversed and sent other issues back to the PSC for more review. In re Blue Granite Water Co., 434
S.C. 180, 862 S.E.2d 887 (2021).
The issues returned to the PSC for review dealt with the amount of money Blue Granite can get
back from its customers via rates charged in five areas: (1) deferred costs paid to third-party
providers of wholesale water and sewer treatment services; (2) ongoing costs paid to third-party
providers of wholesale water and sewer treatment services; (3) certain legal fees paid in prior cases
filed with the PSC; (4) legal fees paid in Administrative Law Court (“ALC”) hearings relating to
Blue Granite’s I-20 system; and (5) rent expense for the Company’s office.
The South Carolina Office of Regulatory Staff, the South Carolina Department of Consumer
Affairs, the 40 Love Point Homeowners’ Association, and Blue Granite proposed a settlement on
these issues. The settlement sets the amount of money the company can get back from its customers
via rates as: (1) $2,563,596, collected over five years, for deferred purchased services; (2)
$7,591,016 in ongoing costs for purchased services; (3) $36,864, collected over three years, for
legal fees paid in previous cases filed at the PSC; (4) $282,721, collected over five years, for legal
fees spent on ALC hearings; and (5) $48,834 for office rent expense.
On March 24, 2022, the PSC approved the settlement. The new rates as based on the order will be
starting April 22, 2022:

